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SPECIAL POINTS OF 
INTEREST 

• Communication on RMDs are 
included with your quarterly 
statements. Call us if you 
have any questions.  

• Contact us if you are interest-
ed in updating your financial 
plan or completing a financial 
plan for the first time.  

While we often take time in our quarterly newsletter to recap the prior quarter, for 
stocks, Q3 of 2019 was largely a trip to nowhere: the S&P 500 notched a minor gain of 
0.42%, while the Mid-caps lost 0.75% and U.S. small caps lost 0.87%. In fact, zoom-
ing out to the entire U.S. market, the all-inclusive Wilshire 5000 is down a negligible 
0.21% since January 26th 2018 (the end of the early 2018 “melt-up”). Let’s call that 
“flat.” The real story, as we have been writing about, is in interest rates and bonds. As 
you can see below, since January 2018, on a total return basis, bonds have made a 
made a strong, steady move higher.  

Despite a sharp sell-off and rebound in stocks at the end of 2018 and beginning of 

2019, the only real price move we have observed is in bonds. 

That being said, we wanted to take a look forward and share our thoughts about some 
of the concerns we’ve heard from clients and seen in the news stream over the past 
couple weeks. 

Tariffs and Trade Wars 

While the trade war between the U.S. and China has received most of the publicity 
due to the size of the two economies, the two countries are not alone in their pursuit 
of more protectionist trade strategies. Notably, Japan and South Korea have stepped 
up their dispute as well. Likewise, despite less bombastic rhetoric, the U.S. and the 
E.U. have continued their smoldering dispute. 

Continued on Page 2 
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POLITICS AND ECONOMICS (CONTINUED) 

 The market has viewed these trade disputes from the same perspective as most economists- when tariff friction 

is introduced into international markets, someone has to pay. There are only two options- either the consumer 

pays, or the company absorbs the additional costs in the form of reduced profit margins- neither of which are 

accretive to stock prices.  

We have maintained the view we had as the U.S. dispute with China ramped up- trade wars are damaging to 
both sides, therefore giving each an incentive for resolution. Politics are inherently difficult to predict, meaning 
we could see a very quick pop in stocks if the market senses resolution is near. Equally probable is an extension 
of these disputes. Whatever the resolution, the markets view it as a binary event that cannot be predicted accu-
rately. 

Impeachment 

On September 24th, Speaker Pelosi announced a formal impeachment investigation into President Trump’s 

dealings with Ukraine. While we refrain from commenting on politics, we thought it would be useful to look 

into what happened to stocks during previous impeachment proceedings. America has endured 3 impeach-

ments to date: Andrew Johnson, Richard Nixon, and Bill Clinton, though several other presidents have faced 

pre-impeachment inquiries or threats of impeachment. Only two of these events have relevant economic num-

bers to review so the sample size is small. While stocks fell during the Nixon impeachment and resignation, it is 

important to remember that the process took place during the Arab oil embargo and the 1973-1975 recession. 

Likewise, despite stocks rising during the Clinton impeachment process, the impeachment began during a very 

strong bull market underpinned by strong GDP growth and falling unemployment. 

With the caveat of a limited sample size, it appears that the underlying economic conditions matter more than 

the impeachment process or potential removal of a president. Nevertheless, the commencement of the process 

has injected another element of uncertainty into the minds of investors.  

Mixed Economic Data 

The past couple weeks have seen fairly mixed economic data in the U.S. Labor force participation has remained 

steady, but manufacturing activity indices have fallen. Commodity prices have broadly fallen, but consumer 

sentiment remains relatively high. This dichotomy between strong consumer sentiment data and weakening 

manufacturing data can be seen across the economy. The market has moved on these numbers, but as we point-

ed out earlier, despite sometimes volatile intraday market moves, the major indices finished the quarter essen-

tially flat. Abroad, we have observed a sharper slowing of the world economy, most notably in China and Eu-

rope. 

The conclusion to all of this is that we feel relatively neutral on the market as a whole. Each one of these issues 

has the potential to move markets in either direction and each one is impossible to predict. The only real theme 

we have seen recently is increased uncertainty.  

That being said, we have worked to position portfolios in a barbell strategy holding two different types of stocks 
with characteristics we believe will be scarce in the future- revenue growth and dividend yield. These types of 
stocks have historically been diametrically opposed- the former representing the future (technology, for exam-
ple) and the latter representing the tried and true “old guard” (such as consumer staples). These styles don’t 
often perform well in concert, but with bonds yielding very little and the global economy slowing, growth and 
income become very desirable. 
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Market Index % Change in Q3 % Change YTD % Change 1 Year 

S&P 500 0.42% 17.16% 2.15% 

DJIA 0.75% 13.31% 1.73% 

NASDAQ Comp -1.13% 19.77% -0.58% 

MSCI EAFE -2.18% 7.36% -4.27% 

Russell 2000 -2.95% 10.22% -10.21% 

Q3 MARKET SUMMARY 



WE ARE MOVING! 

 

We have found a beautiful new office on the north end of Hilton Head 

Island. We are excited for the move as we will have more space. We will 

be completely moved in and operational by October 14th. Our phone 

number will not change.  

Please begin using our new address below. Local clients—stop by and 

see us! We are in the Local Life business park across from the Main 

Street shops and restaurants.  

 

New Address: 

400 Main Street 

Suite 200G 

Hilton Head Island, SC 29926 

Caption describing picture or graphic 
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REQUIRED MINIMUM DISTRIBUTIONS 

 

What is a Required Minimum Distribution?  

The Required Minimum Distribution (or “RMD”) is the minimum amount that the IRS requires you to 

withdraw annually from your retirement account each year based on certain criteria.     

When do I need to take the first distribution? 

For your own retirement accounts, you must start distributions when you turn 70 ½.  Technically, the first 

distribution must be taken no later than April 1 of the year following the year that you turn 70 ½ but we 

generally recommend taking it before December 31st to avoid having 2 distributions in one year.  

If you have an Inherited IRA, RMD’s begin in the year following the decedent’s death.   

What type of accounts require minimum distributions?  

Traditional IRA, SEP-IRA, SIMPLE IRA, 401(k), 457 (b) and 403(b) accounts all follow the IRS proscribed 

RMD rules.  Although if you are still working and contributing to a company retirement account (such as a 

401(k)) this may be excluded from the calculation if you are not a 5%+ owner of the company.    

Roth IRA’s do not require withdrawals until the death of the owner.  

What are the tax consequences of taking these distributions?  

Any distributions from these tax-deferred accounts will be taxed as ordinary income when taken, unless 

some of your contributions were made post-tax.  For this reason, we generally recommend withholding 

taxes when taken – for federal and state- at your expected marginal tax rate.  Your tax professional should 

be able to provide you with guidance on this. 

How will the IRS know I’ve taken my distribution?  

The custodian will send the form 1099-R to you and to the IRS indicating the amount of your distribution.  

This should be referenced when you file your taxes.   

How is the RMD calculated?  

The distribution amount is determined by the prior year ending value of your retirement accounts, your 

age and the age of your spouse (if applicable).  Inherited IRA distributions are calculated slightly different-

ly but follow similar guidelines.  

Can I take more than the minimum?  

Yes!  Once you are over age 59 ½ you can withdraw from your tax-deferred retirement accounts without 

penalty, but you will pay taxes on any amounts withdrawn.  Keep in mind that the government has de-

signed the RMD calculation to ensure that your retirement account will last throughout your lifetime.  

I have multiple IRA’s.  Can I take the entire RMD from one account?  

Yes.  IRA’s may be combined with one distribution taken, and the same is true of 403(b) accounts.  Howev-

er, 401(k) and 457(b) plans must have the RMD’s taken separately from each of these plan accounts.   

What happens if I don’t take the minimum amount by the deadline? 

The penalty for failure to take the minimum amount is steep – 50% of the amount not properly withdrawn 

is applied as a tax.  For this reason, it is critical that individuals keep track of their accounts and take all 

distributions on a timely basis.  We take RMD’s very seriously and track the distributions needed and tak-

en by our clients.   

Important Disclosure: Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, 

and there can be no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this 

newsletter, will be profitable, equal any corresponding indicated historical performance levels, or be suitable for your portfolio.  Due to various factors, including chang-

ing market conditions, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion or information 

contained in this newsletter serves as the receipt of or as a substitute for, personalized investment advice from WestView Investment Advisors.  To the extent that a read-

er has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the profession-

al advisor of his/her choosing.  A copy of our current written disclosure statement discussing our advisory services and fees is available for review upon request.  


